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TITLE INSURANCE: 
KEY POINTS FOR BUYERS

continued on next page

The transfer of property can be complicated due to the 
fact that land is permanent but its use and the rights to 
use it can change over the years.

Title insurance offers protection against claims resulting 
from various defects (as set out in the policy) which 
may exist in the title to a specific parcel of real property, 
effective on the issue date of the policy. For example, a 
person might claim to have a deed or lease giving them 

ownership or the right to possess your property. Another 
person could claim to hold an easement giving them a 
right of access across your land. Yet another person may 
claim that they have a lien on your property securing the 
repayment of a debt. That property may be an empty lot 
or it may hold a 20-story office tower. Title companies 
work with all types of property.
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Before issuing a title policy, the title insurance company will 
perform an extensive search of relevant public and historic 
records related to the property.

Unlike other forms of insurance, a title insurance premium 
is a one-time payment that is paid at closing. Title 
insurance offers protection from past events that could 
affect your future homeownership rights, rather than 
against issues that could occur in the future. The policy will 
be in effect so long as you own the property in the same 
manner as the policy was issued.

It is always important to keep complete records of your 
transactions whether as a buyer or seller. Through the 
course of your transaction you are presented with a 
number of important documents and should keep those 
safely tucked away should you need to refer to them for 
various reasons. With respect to the title insurance, we 
recommend you keep the following important documents:

• The Title Insurance Policy – should the day come 
where you need to make a claim on the title policy, 
you will need to know where to make the claim and 
present that policy along with your claim letter. Follow 

up with the settlement and/or title company after 
closing to make sure you receive the policy for your 
records. Generally speaking, you can expect that policy 
within 60 days of closing.

• The Reconveyance – a reconveyance is a document 
that is recorded of public record which indicates your 
loan was paid in full and is no longer an encumbrance 
on the property. It is important to make sure this 
reconveyance is recorded. This is also true if you 
refinance your property. When the title company 
performs the search on the property, this document 
will show the prior loan was paid in full. If the 
reconveyance is not recorded, it can cause a delay 
in the next transaction as the status of that loan is 
confirmed with the prior lender.

Lawyers Title is a resource to help you through your 
transaction. We are always happy to answer your 
questions before, during and after your transaction.

Promotional Material designed, created, and produced by LTIC Regional 
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 but not guaranteed, and is for informational purposes only.



MONTHLY
INDUSTRY
TERMS
Assumption of Mortgage
An obligation undertaken by a  
new purchaser of land to be liable 
for payment of an existing note 
secured by a mortgage.

Equity
The difference between the 
fair market value and current 
indebtedness, also referred to as 
the owner’s interest. The value an 
owner has in real estate over and 
above the obligation against  
the property.

Subdivision
A tract of land surveyed and divided 
into lots for purposes of sale.
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QUICK “HOW-TO”: WORKING WITH BUYERS

Buyer Estimate
“How much would my monthly payment be on this house?” or  
“How much do I need to bring to close on this house?”

1. Click BUYER tab
2. Choose loan type in the top left (defaults to conventional)
3. Enter house price
4. Enter any other specific figures
5. Click COMPUTE
6. Click the share icon to send your estimate to your client

TIP: Ask buyers to text you the address of the homes they are interested in,  
and send them net sheets instantly.

Rent vs Buy
“Does it really make sense financially for me to buy instead  
of continue renting?”

1. Click on the CALCULATORS tab
2. Click RENT VS BUY
3. Enter current rent
4. Enter home price
5. Enter a down payment amount
6. Click ASSUMPTIONS to edit any of  

the defaulted assumptions
7. Click COMPUTE
8. Swipe left or right to access  

additional Rent vs Buy results screens
9. Click the share icon to send your  

results to your client


